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Bangladesh deserves More Foreign

L@y b EHP

Aid & Debt Cancellation

Goal 8: Develop a global partnership for development

MDG 8 and its Targets
There are seven targets of goal 8 which are

Target 12:

Develop further an open, rule-based, predictable,
non-discriminatory trading and financial system,
Includes a commitment to good governance,
development and poverty reduction — both nation-
ally and internationally

Target 13:

Address the special needs of the least developed
countries, Includes: tariff and quota free access
for the least developed countries’ exports;
enhanced programme of debt relief for heavily
indebted poor countries (HIPC) and cancellation
of official bilateral debt; and more generous ODA
for countries committed to poverty reduction.

Target 14:

Address the special needs of landlocked develop-
ing countries and small island developing States
(through the Programme of Action for the
Sustainable Development of Small Island
Developing States and the outcome of the twenty-
second special session of the General Assembly)

Target 15:

Deal comprehensively with the debt problems of
developing countries through national and interna-
tional measures in order to make debt sustainable
in the long term

Target 16:

In cooperation with developing countries, develop
and implement strategies for decent and produc-
tive work for youth

Target 17:

In cooperation with pharmaceutical companies,
provide access to affordable essential drugs in
developing countries

Target 18:

In cooperation with the private sector, make avail-
able the benefits of new technologies, especially
information and communications
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In this piece of article we will emphasize on first
three targets. We assume that Developed
Countries didn’t keep their commitment.
Bangladesh has proved sustainable rate of MDG
achievement among all other LDCs. Nonetheless,
flow of net external debt to Bangladesh is
decreasing say by day, on the other hand
Bangladesh has to expense more on debt servic-
ing. We firmly believe that Bangladesh deserves
the right to more Foreign Aid and Debt
Cancellation.

Getting Foreign Aid is a Right of Bangladesh
Bangladesh (BD) is a poverty stricken country,
more than 1100 peoples live in per square kilome-
ter which is the highest among all other develop-
ing countries. Maternal mortality is 380 per 100
thousand, it is decreasing (per 100 thousand
320). Per capita GDP is $ 482. The country
shows strength in striving for development, this is
the only country among all other shows remark-
able progress in MDG achievement especially in
nearly 100 % primary enrolment, gender parity,
nearly 100 % access to water and sanitation.
Bangladesh still behind in eradicating extreme
poverty, reducing maternal & child mortality but
the progress rate is remarkable. This is rare in
any other LDCs countries. So, Bangladesh should
be awarded for this progress.

Historically it was the colony of British for 250
years and under Pakistani regime for 30 years.
Historians show the casual relation of exploitation,
extortion and draining away of resources to the
colonial masters which is one of the major reason
of pauperization in the country. Scientist forecast
that, the country will face disastrous impact of cli-
mate change, one third of its area i.e., coastal
area will be submerged and one seventh of its
population will be displaced. Cyclone, tidal surge
& flooding will rise. Carbon emission of devel-
oped countries is responsible for this disaster

Decreasing Developed/Donor countries contri-
bution day by day

In 2005, global Official Development Assistance
stood very high which was around US $ 106.8 bil-
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lion. This occurs for debt cancellation of Iraq and
Nigeria. Nevertheless, total amount of aid didn’t
cross 0.3% of their GNI, though donor countries
committed to UN to give 0.7% of their GNI. Only
five countries — Denmark, Luxembourg, the
Netherlands, Norway and Sweden- have met the
UN aid target. In 2002 in Monterry Conference on
Financing for Development 16 out of 22 countries
met their target.

In 2006 ODA declined to US $ 103.9 billion from
that of 2005. In fact foreign aid declined 5.1%
since 1997. Concern expressed in The Millennium
Development Goals Report 2007 that this trend
may continue in 2007. If developed countries
keep their previous promises ODA would be four
times higher. UN MDGs Report 2007 shows that
aid from developed countries didn’t rise signifi-
cantly since 2003. This proves that, G8 leaders
retreated from their promises what they pledged
at the G8 Summit in Gleneagles, Scotland in
2005.

Burdening Loan........ Squeezing Aid

According to latest information of Bangladesh
Bank, net foreign aid inflow has decreased 37%,
from $ 1179 million in 1999 to $ 752.36 million in
2006. Deficit budget financing support of foreign
aid was 34.06% in FY 2006-07, it is estimated
48% in FY 2007-08. Currently, total amount of for-
eign debt stands at $ 18,908 million; per capita
debt is $ 151 i.e. 10474 taka. Any child born with
this amount of debt.

Debt servicing surpass health budget

Over the last few years, annul external debt serv-
ice of Bangladesh averaged $ 710 million (
Jubilee Netherlands & SUPRO) which surpasses
yearly health budget. Health budget of FY 2007-
08 is less than $ 600 million. Analyzing budget,
SUPRO shows that health & education budget
decreased respectively 0.2% and 1.4% in FY
2007-08 than previous years. Philippines and
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Indonesia’s budget analysis showed that they had
to cut social spending for repayment of foreign
debt. They had to spend 50% of their budget
spending on debt repayment. In FY 2007-08
Bangladesh also has to spend more than 20% of
budget spending on debt repayment. In a joint
study of SUPRO and Jubilee Netherlands shows
that for every dollar in grant aid received, the gov-
ernment paid back over US $ 1.50 in debt repay-
ments. We think every dollar paid in debt service
is a dollar lost for the MDGs.

Bangladesh needs full debt cancellation for
the achievement of MDGs

According to Jeffrey Sachs - director of UN
Millennium Project (Investing in Development
2005) - Bangladesh needs US $ 7.5 billion every
year for achievements of MDGs. Bangladesh
receives on average $ 1.4 billion each year which
is less than four times of total demand. Due to
debt to export ration of IFls (World Bank, IMF &
ADB), Bangladesh is not entitled for debt cancel-
lation. Jeffrey Sachs criticized debt to export ratio
as arbitrary and said that debt cancellation should
be considered as achievements of MDGs. If not,
Bangladesh would be burdened by more external
debt like other third world countries. Recent past
UN Secretary General Kofi Annan reiterates this
in his report “In larger Freedom: Towards develop-
ment, security and human rights for all” that

“To move forward, we should redefine debt sus-
tainability as the level of debt that allows a coun-
try to achieve the Millennium Development Goals
and reach 2015 without an increase in debt ratios.
For most HIPC countries, this will require exclu-
sively grant-based finance and 100 per cent debt
cancellation, while for many heavily indebted non-
HIPC and middle-income countries it will require
significantly more debt reduction than has yet
been on offer.”
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“To move forward, we should redefine debt sus-
tainability as the level of debt that allows a coun-
try to achieve the Millennium Development Goals
and reach 2015 without an increase in debt ratios.
For most HIPC countries, this will require exclu-
sively grant-based finance and 100 per cent debt
cancellation, while for many heavily indebted non-
HIPC and middle-income countries it will require
significantly more debt reduction than has yet
been on offer.”
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