Is poverty-free Bangladesh possible?
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MDG 1: Eradicate extreme poverty and hunger

We are living in neo liberal economic era where from
life of human being to any product goes under busi-
ness activity. Trend of business & investment in busi-
ness project has reached such a level that this activity
crossed the boundary of national state. Multinational
Companies & their allies split the border of countries
and incorporate different countries into one for busi-
ness purpose. Foreign Direct Investment undermines
local industry, lead to lay off & creates unemployment
for a lot of people. Due to unequal distribution of
wealth rich people are becoming more rich and poor
people getting marginalized.

Goal 1:  Eradicate extreme poverty and hunger

Goal 2:  Achieve universal primary education

Goal 3: Promote gender equality and empower
women

Goal 4: Reduce child mortality

Goal 5:  Improve maternal health

Goal 6: Combat HIV/AIDS, malaria and other dis-
eases

Goal 7:  Ensure environmental sustainability

Goal 8: Develop a global partnership for develop-

ment

At the dawn of a new millennium heads of states and
Government gathered at United Nations Headquarters
in New York from 6 to 8 September 2000 and signed in
the Millennium Declaration to manage this inequality
between rich and poor. For strong economic growth
and to reduce poverty of developing countries member
countries of UN proposed some goals which are recog-
nized as Millennium Development Goals or MDGs.
MDGs are time bound goals, targets and Indicators
which need to achieve by 2015.

Poverty situation of Bangladesh

Bangladesh first surveyed its poverty situation in 1973-
74 to get poverty scenario. Then survey method was
Household Income & Expenditure survey (HIES). In
HIES, food intake and Direct Calorie intake method
were used. Daily per capita 2112 K calorie and 1805 K
calorie were considered respectively as relative pover-
ty and hard core poverty.

According to HIES, poverty headcount ratio was 58.8%
in 1991-92, which has been reduced as 49.8% in 2000.
In respect of statistical index such as Poverty gap index
and Squired Poverty gap, during last decade poverty has
reduced in national, rural & urban level. In that period
poverty has reduced one percentage point every year.
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MDG and Poverty of Bangladesh

Bangladesh has two targets to achieve this goal. First
target is to halve, between 1990 and 2015, the propor-
tion of people whose income is less than one dollar a
day. According to base year 1991, 58.8% people
earned less than one dollar a day. By 2015 it has to be
reduced 29.8%.

Eradicate extreme poverty and hunger by 2015

Index Base year| Current | Rate of Time

1990 |situation | progress | will need

Proportion 58.8% | 40.9% 1% 2019
of opulation
below $1
(PPP) per

day

Poverty 172% | 10.9% 0.3% 2028

gap ratio

Share of — 9.1% Uncertain
poorest
quintile in
national
consumption

Negative

Proportion 28% 36%
of population
below minimum
level of dietary
energy
consumption

Negative | Uncertain

To monitor this target there are some indicators. Ratio
& types of people whose income is less than one dollar
a day stood 40.9% in 2007. This was 58.8% in base
year 1990-95 and 49.6% in 2002-02. Currently poverty
gap ratio is 10.9%, which was 17.2% in base year
1990-95. Share of Poorest quintile in national con-
sumption is now 9.1%.

Second target is to halve, between 1990 and 2015, the
proportion of people who suffer from hunger. According
to base year 1991, 28% of people suffered from acute
hunger. It has to be reduced 14% by 2015. There are
two indicators in this target; percentage of people living
in hard core poverty is 36% in 2007, though it was sup-
posed to be 21% according to the target. In 2007
prevalence of underweight children under-five years of
age is 47.5%, which was 67% in 1990-95 and 51% in
2002-02.

>> read more




Recent trends of Poverty

In recent days though poverty rate is declining number
of poor people is increasing. Poverty has been
reduced 7% during 1991 to 2005, but total number of
poor people increased 4.4 million in this period. On the
other hand, only from 2000 to 2005, number of hard
core poor people increased 3 million.

According to latest survey of HIES 2005 of Bangladesh
Bureau of Statistics, 56 million people live under pover-
ty line. In 1991-92 total number of poor people was
51.6 million and in 1995-96 increasing number reached
at 55.3 million. In 2000 number of poor people was
55.8 million. From 1991 to 2005 in this 15 years more
than 4.4 million people has been added to poverty line.

World Trade Organization & MDG

There are serious implications of the AcA

(Agreement on Agriculture) and its implementation for
the realization of MDGs. Firstly, the continued exis-
tence of the inequitable AoA, and the effects of its
implementation is a major blow to the spirit of Goal 8.
Developing countries can forcefully argue that the AoA
symbolizes hypocrisy and double standards that make
a mockery of goal 8.

Secondly, continued protection in rich countries pre-
vents developing countries from expanding their export
revenue. AOA is contributing to the liberalization of food
imports in developing countries, to the displacement
and loss of livelihoods of small farmers and the deteri-
oration of the food security situation nationally. All of
this makes it even more difficult to realize goal 1.

Recommendations from SUPRO to achieve MDGs:
1. Ensure subsidy and environment friendly appropri-
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Campaign for Good Governance

Research Team:

ate technology in agricultural sector.

. Identify khas-land and distribute properly among

land-less people.

. Support in small & medium enterprise should be

increased. To save local industry import should be
limited.

. One sighted policy of WB-IMF & ADB need to avoid

for achieving MDGs.

. Need to ensure employment oriented technical edu-

cation, change in vocational training method and
reshuffle its total curriculum.

. Increase income tax by reducing VAT and ensure

corruption free tax administration.

. Ensure budget allocation considering regional

socio-economic condition, Govt. should introduce
decentralized budget formulation process.

. Ensure increased local govt. participation to evalu-

ate & eradicate poverty.
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